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Independent Auditor's Report 

To the Members of The Co-operative Health Centre:  

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of The Co-operative Health Centre (the "Health Centre"), which comprise the statement 
of financial position as at March 31, 2020, and the statements of operations, changes in fund balances, cash flows and the related 
schedules for the year then ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the Health 
Centre as at March 31, 2020, and the results of its operations and its cash flows for the year then ended in accordance with 
Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 
are independent of the Health Centre in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Canadian 
accounting standards for not-for-profit organizations, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Health Centre’s ability to continue as a going 
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Health Centre or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Health Centre’s financial reporting process. 

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing 
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements. 



Independent Auditor's Report  (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

� Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

� Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Health 
Centre’s internal control. 

� Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

� Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the 
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Health Centre’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the Health 
Centre to cease to continue as a going concern. 

� Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit 
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 

Report on Other Legal and Regulatory Requirements 

As required by paragraph 11 of The Co-operatives Regulations, 1998, we confirm these financial statements are presented on a 
basis consistent with that of the preceding year.  

Prince Albert, Saskatchewan 

June 2, 2020 Chartered Professional Accountants 
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The accompanying notes are an integral part of these financial statements 

2 

The Co-operative Health Centre 
Statement of Operations 
For the year ended March 31, 2020 

2020 Operating  Capital Fund  Projects Fund 2020 2019
Budget 

(Note 12) 
Fund (Schedules 2 

to 4) 

Revenue   

Ministry of Health    7,607,434 7,525,077 82,357 - 7,607,434 7,556,990 
Ministry of Health funded 
surplus (Note 10) -      300,797 - - 300,797 135,070 
Reciprocal outpatient  19,150 18,884 - - 18,884 18,356 
Non-Health related, net (Note 11) 52,332 57,891 - - 57,891 54,471 
Rentals 54,000 54,000 - - 54,000 54,000 
Administrative recovery  24,015 24,015 - - 24,015 17,285 
Donations, interest and sundry    74,400 46,126 67,461 - 113,587 58,592 
Other health services 14,550 18,190 - - 18,190 239,440 
Other programs (Note 7) 285,554 - - 250,286 250,286 305,250 

8,131,435 8,044,980 149,818      250,286 8,445,084  8,439,454 

Expenses  (Schedule 1)

Administration and finance 1,409,768 1,398,660 - - 1,398,660 1,382,463 

Canwood clinic  106,855 104,601 - - 104,601 103,588 

Client services 914,491 870,578 - - 870,578 804,452 

Clinical program and services    1,593,681 1,544,716 - - 1,544,716 1,605,907 

Medical services    2,425,762 2,217,204 - - 2,217,204 1,980,407 

Medical support services    718,498 656,179 - - 656,179 707,664 

Other programs     285,554 - 1,000 250,286 251,286 305,250 

Physical plant    839,601 507,886 341,982 - 849,868 893,554 

    8,294,210 7,299,824      342,982      250,286 7,893,092 7,783,285 

Excess (deficiency) of revenue 
over expenses   (162,775) 745,156     (193,164)             -      551,992     656,169 
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4. Capital assets  

2020 2019
Accumulated Net book Net book

Cost amortization value value

Land 92,730 - 92,730 92,730 
Building 5,227,917 2,660,862 2,567,055  2,620,169 
Automotive 58,070 44,520 13,550 25,164 
Equipment 2,529,150 2,163,328 365,822 428,576 
Paved surfaces 26,366 26,366 - - 
Betterments 220,740 98,531 122,209 131,038 

8,154,973 4,993,607 3,161,366  3,297,677 

5. Investments  

2020 2019

Measured at cost: 
ScotiaMcLeod term deposits, maturities one year or longer 875,088 931,000 
Federated Co-op 100 100 

875,188 931,100 

6. Authorized line of credit   

An authorized line of credit of up to $125,000 (2019 - $125,000) is available at Conexus Credit Union with interest at Prime 
plus 2%, $nil (2019 - $nil) is drawn.  It is secured by a general security agreement and a mortgage on land with net book 
value of $92,730 and building with net book value of $2,567,055. 

7. Deferred contributions   

Contributions are received from contributors who have restricted their use for operating purposes.  Recognition of these 
amounts as revenue is deferred to periods when the specified expenditures are made.  Changes in the deferred contribution 
balance are as follows: 

2020

Balance at
beginning of year

Funding 
reallocated

Funding 
received

Recognized
as revenue

Balance at 
end of year

Saskatchewan Health Authority 113,853 - 257,688 250,286 121,255
Ministry of Health  436,464 - 18,524 - 454,988

550,317 - 276,212 250,286 576,243

8. Funds held in trust 

The Health Centre has funds held in trust for The Prince Albert & Area Alcohol Steering Committee in the amount of $21,931 
(2019 - nil).  Prior to the current year, the funding was held by the Health Centre and reported in Schedule 4.  
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The Co-operative Health Centre 
Schedule 1 - Schedule of Expenses 

For the year ended March 31, 2020 

Operating Fund  Capital Fund  Other Programs 2020  2019  

Expenses  
Salaries     3,388,958 - 217,944 3,606,902  3,633,797  
Physicians contracts    2,217,207 - - 2,217,204  1,980,407  
Employee benefits    491,067 -  31,374 522,441 531,765  
Amortization    - 341,982 - 341,982 339,148  
Medical supplies    273,336 - - 273,336 288,576  
Building upkeep and maintenance    153,285 - - 153,258 191,023  
Computer    146,035 -  -   146,035 166,816  
Utilities    97,239 - - 97,239 97,015  
Advertising    75,859 - 75,859 95,781  
Equipment upkeep and maintenance    74,579 - - 74,579 80,368  
Insurance    55,536 -  -   55,536 54,739  
Office supplies    52,515 - 548 53,063 45,265  
Professional fees    52,834 - - 52,834 28,596  
Telephone    35,476 - 420 35,896 42,309  
Training and education    33,908 -  -  33,908 64,344  
Bank charges and interest    26,291 - - 26,291 21,431  
Board expense    25,236 - - 25,236 28,174  
Janitorial    21,805 - - 21,805 24,407  
Rent    16,871 -  -   16,871 16,871  
Administrative    16,786 - - 16,786 12,746  
Staff relations    13,172 - - 13,172 5,693  
Postage    11,784 - - 11,784 10,367  
Vehicle    9,944 -  -   9,944 12,485  
Office equipment lease    4,884 - - 4,884 5,906  
Travel    4,468 - - 4,468 3,465  
Scholarship award    - 1,000 - 1,000 1,000  
Property taxes    779 - - 779 791  

 7,299,824   342,982  250,286   7,893,092   7,783,285 
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